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Talking Points on Soviet Defense Spending 
1980-1985 


I. Trend during 1965-1979^ — 4 to 5 percent ^annual gro wth. 

II. Factors Influencing Future Defense Spending 

A, Forces for Change 

1. — Qemog xaghic and energy problems 

compounding long standing inefficiency and lagging produc- 
tivity. 1 to less than 3 percent 

by mid-1980s. 

2. Impending p^ol i_t i c al_^su cc esai-q n — r Dif f erent leader s attach 

d i f leren t ^xiorlj^i^s^ ; thus at least some jpotential^ 

for c hange in succession period. 

B. Forces Favoring Continuation of Long-Term Tre iid 

1. Soviet concern over Western military programs, NATO 3 p ercent^ 
goal and Chinese threat. 


2. Perceived Soviet ^e qu iremen t^s for future forces require costly 
high te chnolog y so_lutlons4^ examples are defense against low- 
level bomber and cruise missile attack; MX threat to surviva- 
bility and effectiveness of ICBMs; ASW; theater air and nuclear 
imbalance. 

3. Level of weapons testing activitie s currently is about the same 
as that maiirtMhred‘^ilic^m3-l960s . This will tend to increase 
spending because of cost escalation associated with new 
systems . 

4. Level of capita l construction in Soviet defense indust rie s is^ 
very high , suggesting increased defense production in 1980s. 


III. Outlook 

A. Economic difficulties won T t force Soviets to cut defense spending^ 

B. Programs in train strongly suggest continued growth at or near 
4-5 percent through 1985 with or without SALT . 

C. Soviets may seek through political means such as arms control 
negotiations to l imit c o mp_et,i.tioxu with US in costly, high 
technology weapons. 
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MEMORANDUM FOR: Director of Central Intelligence 

puty to the DCI for Resource Management 

ector, Policy Guidance Office 

SUBJECT. ^KMay 1979 PRC Meeting/Review of DoD Draft 

Consolidated Guidance, 12 April 1979 


RMS 79-0316 
3 May 1979 


VIA: 

FROM: 

SUBJECT: 




BUI 

eczor 


1. memorandum is for information only. No action is required. 

Guidance <d£> tTcSnclr^ou^hTScV'™^ ° SD Draft Consolidated 
patible with the NFIP. There arp qpvprai -J he pr ? 9 T am guidance is com- 
DCG: nere are several ltem s of interest within the 

mitments except where specific^is 9 ™.!! mu . t con J orln to LTDP com- 

° P the ^ 

Defense P^ y " *■>. 

1) National Objectives and Policies 

Planning K« Po1 ' 1cy * Mi,1tary strate » 

3) Requirements and Priorities 
3. If time permits, it is recommended that you: 

a> Read the Overview and Summary at the colored signal; 
b. Scan Chapter A., Defense Policy Guidanrp . 

will deal with the^ssue^of 1 ?he t DCG me |* in9 t0 review the DCG 

primary concer ^ e ^s°that e the G FYDp S is^going e to e be e underfunded. 

M S D EPflRAT N E T 0 U F N R0l5 S «T F icMNT A ^ PEmVATIUE CL BY , ,., 10 , 1725 

«i iMUirntlMI A □ DECL E REVW OM May 1 QfT 
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SUBJECT: 7 May 1979 PRC Meeting/Review of DoD Draft Consolidated 
Guidance, 12 April 1979 

fol lowi ng r questions: deVe ^ OPment ° f a Se ‘ ° f 1ssue papers ad <*-ess th.TU»* 
Guidance?*^ Ca " ” e ^ With1n the PreSent Conso1 1 d ated 

^ luA \ 

security?”™ Wel1 d ° 6S What W ® buy meet the needs of national 

c. With added funding increments, what added forces 

can be bought and maintained? rorces 

d. How do these additional increments add to security? 

J5lancl S ?n e the P ?o?I«1ng°areas aSt ° f r6,at,Ve US/SoViet force 

o Strategic Forces 
o NATO 

o Persian Gulf 
o Korea 

you i pr?^ i ?o P t a he ed pR? a *et?ng. 0f tte '' SSUe papers w11 ’ be to 

The t0 be at 1SSPe meeting. 

t1ght a fund^fl C yu; SeC ° fif 1n y °“ r Cmm0n concern about over, J' 

mannehn^c^lrs 

=S“ “ r “=‘ rsa :: »■ 


Attachments: 

A-Draft Consolidated Guida 
B-Index of Background Mate 
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SUBJECT: 7 May 19/9 PRC Meeting/Review of DoD Drat Consolidated 
Guidance, 12 April 1979 


Distribution: DCI/RMS 79-0316 
Original - DCI w/atts 

1 - ER w/o/att A (Att B only) 
1 - D/DCI/RM w/o/atts 
1 - RMS Registry w/o/atts 
1 - PGO Subject w/o/atts 
1 - PGO Chrono w/o/atts 


DCI/RMS/PGO 



1141 (3 May 79) 


Approved For Release 2001/09/05 : CIA-RDP81B00401R002000040001-8 


Approved For Release 2001/09/05 : CIA-RDP81B00401R002000040001-8 








Approved For Release 2001/09/05 : CIA-RDP81B00401R002000040001-8 


Approved For Release 2001/09/05 : CIA-RDP81B00401R002000040001 
MEMORANDUM FOR: 


Ifce 


^CXv* \yov\c uie d ob 




ms 


A JlAKi 


IAU. o^i 

1ST? 

/0£<L 


Approved For Release 2001/09/05 : CDWe-RDP81BOO4O1ROO2OOOO4OO0l 


FORM 

5-75 


101 


USE PREVIOUS 
EDITIONS 



Approved For Release 2001/09/05 : CIA-RDP81B00401R00200004000 
MEMORANDUM FOR: 


AUj^OCCX^cJU 


lA VAcu^ \9”iS) 

gMlU* 1& ^ &CJ 


Approved For Release 2001/09/05 : C$ f( RDP81B00401R00200004000 



